
 

 

 

This document is issued by Capital Gearing Trust P.l.c. (the “Company”) solely in order to make certain 
particular information available to investors in the Company before they invest, in accordance with the 
requirements of the United Kingdom Financial Conduct Authority (“FCA”) Handbook rules implementing in 
the United Kingdom the UK version of the Alternative Investment Fund Managers Directive (2011/61/EU) as 
it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018, as amended, as further 
amended by UK legislation (“AIFM Directive”). It is made available to investors in the Company at 
www.capitalgearingtrust.com. 
 
Potential investors in the ordinary shares of 25p each in the Company (the “Ordinary Shares”) should consult 
their stockbroker, bank manager, solicitor, accountant or other financial adviser before investing in the 
Company. 
 

 
CAPITAL GEARING TRUST P.L.C. 

 
 

INVESTOR DISCLOSURE DOCUMENT 
 
 

IMPORTANT INFORMATION 
 

Name of Alternative Investment Fund (“AIF”): Capital Gearing Trust P.l.c. 
 

Name of Alternative Investment Fund Manager 
(“AIFM”) and Investment Manager: 
 

CG Asset Management Limited 

Name of Company Secretary and Administrator: Frostrow Capital LLP 
 

Name of Depositary and Custodian: Northern Trust Investor Services Limited 
 

Name of Auditor: BDO LLP 
 

Date of Investor Disclosure Document: July 2024 
 

 
Regulatory status of the Company and its Alternative Investment Fund Manager (“AIFM”) 
 
Capital Gearing Trust P.l.c. is an “alternative investment fund” ("AIF") for the purposes of the AIFM Directive 
and the Company has appointed CG Asset Management Limited (“CGAM”), to act as its AIFM.  CGAM is 
authorised and regulated by the FCA as a full scope UK AIFM for the purposes of the AIFM Directive. 
 
The Ordinary Shares are listed on the premium segment of the Official List of the FCA and are admitted to 
trading on the main market of the London Stock Exchange.  The Company is subject to its articles of 
association, the Listing Rules of the FCA (“Listing Rules”), the Disclosure Guidance and Transparency 
Rules, the Companies Act 2006 and the Financial Services and Markets Act 2000. 
 
The provisions of the Company's articles of association are binding on the Company and its shareholders 
(“Shareholders”). The articles of association set out the respective rights and restrictions attaching to the 
Ordinary Shares. These rights and restrictions apply equally to all Shareholders. All Shareholders are 
entitled to the benefit of, and are bound by and are deemed to have notice of, the Company's articles of 
association.  The Company's articles of association are governed by English law. 
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Limited purpose of this document 
 
This document is not being issued for any purpose other than to make certain, required regulatory 
disclosures to investors and, to the fullest extent permitted under applicable law and regulations, the 
Company and its AIFM, CGAM, and their directors will not be responsible to persons other than the 
Shareholders for their use of this document, nor will they be responsible to any person (including the 
shareholders) for any use which they may make of this document other than to provide information to invest 
in the Ordinary Shares. 
 
This document does not purport to provide complete details of the Company and potential investors should 
not solely rely upon this document when determining whether to make an investment.  Furthermore, 
investors should refer to the risks and disclaimers contained within the Company’s latest annual report 
(“Annual Report”).   
 
This document does not constitute, and may not be used for the purposes of, an offer or solicitation to buy 
or sell, or otherwise undertake investment activity in relation to, the Ordinary Shares. 
 

This document is not a prospectus and it is not intended to be an invitation or inducement to any 
person to engage in any investment activity.  This document may not include (and it is not intended 
to include) all the information which investors and their professional advisers may require for the 
purpose of making an informed decision in relation to an investment in the Company and the 
Ordinary Shares.  
 

No advice 
 
The Company and its AIFM, CGAM, and their directors are not advising any person in relation to any 
investment or other transaction involving the Ordinary Shares. Recipients must not treat the contents of this 
document or any subsequent communications from the Company, the AIFM or any of their subsidiaries, 
affiliates, officers, directors, members, employees or agents, as advice relating to financial, investment, 
taxation, accounting, legal, regulatory or any other matters. Prospective investors must rely on their own 
professional advisers, including their own legal advisers and accountants, as to legal, tax, accounting, 
regulatory, investment or any other related matters concerning the Company and an investment in the 
Ordinary Shares. 
 
Overseas investors 
 
The distribution of this document in certain jurisdictions may be restricted and accordingly persons into 
whose possession this document comes are required to inform themselves about and to observe such 
restrictions. No action has been taken by the Company that would permit an offer of the Ordinary Shares or 
distribution of any offering or publicity material in any jurisdiction where action for that purpose is required, 
other than the United Kingdom, where the Company may market to professional investors.  The Ordinary 
Shares have not been, and will not be, registered under the United States Securities Act of 1933 (as 
amended) or under any of the relevant securities laws of Canada, Australia, the Republic of South Africa or 
Japan or their respective territories or possessions. Accordingly, the Ordinary Shares may not (unless an 
exemption from such legislation or laws is available) be offered, sold or delivered, directly or indirectly, in or 
into the USA, Canada, Australia, the Republic of South Africa or Japan or their respective territories or 
possessions. The Company is not registered under the United States Investment Company Act of 1940 (as 
amended) and investors are not entitled to the benefits of such legislation. 
 
Prospective investors must inform themselves as to (a) the legal requirements within their own countries for 
the purchase, holding, transfer or other disposal of Ordinary Shares; (b) any foreign exchange restrictions 
applicable to the purchase, holding, transfer or other disposal of Ordinary Shares which they might 
encounter; and (c) the income and other tax consequences which may apply in their own countries as a 
result of the purchase, holding, transfer or other disposal of Ordinary Shares. 
 

THE COMPANY 
 

Investment objective and policy 
 
The Company’s objective is to preserve, and over time to grow shareholders’ real wealth. 
  



     

The Company aims to achieve its investment objectives through long only investment in quoted closed-
ended funds and other collective investment vehicles, bonds, commodities and cash, as considered 
appropriate. 
 
Given the diverse attributes of closed-ended funds and other collective investment vehicles, as well as the 
lower-risk characteristics attached to the other asset classes in which the Company invests, a flexible 
approach to asset allocation is adopted. It is anticipated that under most market conditions, a broad mix of 
assets will be maintained and a maximum 80% exposure to either equity or fixed-interest securities 
(including index-linked securities and cash) may be held at any time. 
 
The investment manager has the authority to invest in any geographical region and has no set limits on 
industry sector or country exposure. The Company will not invest more than 15% of its investment portfolio 
in any single investment. 
 
The Company does not have a formal benchmark but uses the UK Retail Price Index (RPI) as the minimum 
target for returns to be achieved over the medium to longer term, thereby aiming to at least preserve the 
real value of shareholders’ investments. 
 
The Company, in pursuing total return, does not aim to invest for income to support any target dividend 
payment, since capital return is likely to be the largest component of the absolute return objective. 
 
The maximum proportion of the Company’s gross assets that can be held in other UK-listed investment 
companies (which do not have a stated investment policy to invest no more than 15% of their gross assets 
in other UK investment companies) is 10% in accordance with Listing Rule 15.2.5. It is, however, the aim of 
the Company to maintain a maximum 6% investment level in such companies in order to avoid any potential 
breach of this rule and to maintain investment flexibility. 
 
The Company may invest in derivatives such as warrants, options, swaps and forward contracts for the 
purpose of efficient portfolio management, subject to prior Board approval. Investments in other funds 
managed by CGAM, or by associates of CGAM, will be considered by the Board on a case-by-case basis 
and are subject to Board approval.  

 
Investment approach and techniques 
 
The Annual Report, which is available from the Company’s website, www.capitalgearingtrust.com, sets out 
the investment approach and techniques applied in managing the Company’s portfolio.  

 
Gearing limits 
 
The Company has the authority to borrow up to 20% of net assets, subject to prior Board approval.  
 

Leverage limits 
 
Circumstances in which leverage may be used 
 
The Board have not ruled out the use of leverage but there are no plans to introduce it into the portfolio. 
 
Types and sources of leverage permitted and risks 
 
If leverage were to be applied, it may be used in the form of short term borrowed funds or exchange traded 
derivatives. 
 
The company may also hedge the currency exposure of the portfolio. 
 
Some of the financial instruments held by the Company are interest bearing. As such, the Company is 
exposed to interest rate risk resulting from fluctuations in the prevailing market rate. 
 
The possible effects on fair value and cash flows that could arise as a result of changes in interest rates are 
taken into account when making investment and borrowing decisions. 
 
 
 



     

The maximum amount of leverage which the AIFM is entitled to employ on behalf of the AIF 
 
As mentioned above, the Company is permitted to engage, to a limited extent, in leverage through the use 
of techniques permitted for the purposes of hedging the currency exposure of the portfolio. The maximum 
potential exposure created by such techniques and/or created through borrowing, shall not exceed 200 per 
cent under the gross method and 200 per cent under the commitment method of calculation set out in the 
AIFMD. 
 
This maximum level has been set by the AIFM in consultation with the Board, in accordance with the AIFMD. 
In accordance with the management agreement, any changes to these limits will be agreed in advance 
between the AIFM and the Company. 
 
The commitment leverage methodology allows for offsets of hedging transactions and other risk mitigation 
strategies involving derivatives, such as hedging and duration management. On the contrary, the gross 
leverage methodology does not allow for offsets of hedging transactions and other risk mitigation strategies 
involving derivatives, such as hedging and duration management. 
 
Disclosure of information in relation to leverage 
 
The Company will ensure that any change to the maximum level of leverage which the AIFM may employ 
on behalf of the Company, as well as any right of the re-use of collateral or any guarantee granted under 
the leveraging arrangement and the total amount of leveraged employed by the Company, is published in 
the Annual Report, which can be found on the Company’s website: www.capitalgearingtrust.com. In 
addition, the Company will notify shareholders of any such changes, rights or guarantees without undue 
delay by issuing an announcement via a Regulatory Information Service (“RIS”). 
 

Changes to the investment policy 
 
In accordance with the Listing Rules, the Company can only make a material change to its published 
investment policy with the approval of its shareholders. 
 
Any change in investment strategy or investment policy which does not amount to a material change to the 
Company’s published investment policy may be made by the Company without shareholder approval. 
 
CGAM may amend the information set out in this document from time to time. 
 

ADMINISTRATION AND MANAGEMENT OF THE COMPANY 
 

The AIFM and Investment Manager 
 
The AIFM and Investment Manager is CG Asset Management Limited (the “AIFM”), a private limited 
company incorporated in England and Wales with registered number 04056163, whose registered office is 
at 20 King Street, London, EC2V 8EG. The AIFM is authorised and regulated by the FCA. 

The AIFM has been authorised by the FCA to act as an alternative investment fund manager pursuant to 
the AIFMD and has been designated by the Company, under the terms of the management agreement, to 
perform the: 

• Investment management function in respect of the Company which includes portfolio management and 
risk management; 

• Valuation function in respect of the company’s assets. 

The AIFM is also responsible for ensuring compliance with the AIFMD. The AIFM may delegate certain 
functions with respect to its duties to third parties in accordance with the delegation requirements of AIFMD. 
Notwithstanding any delegation the AIFM shall remain liable to the Company for the proper performance of 
the portfolio management, risk management and valuation. 

Delegated management functions 

The AIFM has not delegated any of its functions. 

http://www.capitalgearingtrust.com/


     

Fees 

The AIFM is entitled to a fee which is based on the AIF’s shareholders’ funds, is 0.60 per cent on the first 
£120 million; 0.45 per cent between £120 million and £500 million; and 0.3 per cent thereafter. 
 

The Company Secretary and Administrator 

 
The Company Secretary and Administrator of the Company is Frostrow Capital LLP, a limited liability 
partnership with registered number OC323835, whose registered office is at 25 Southampton Buildings, 
London WC2A 1AL. Frostrow Capital LLP is authorised and regulated by the FCA.  
 
Fees  
 
Frostrow receives a fee of 0.11% on the first £150 million of the Company’s market capitalisation and 0.05% 
of market capitalisation above £150 million. 
 

The Depositary  
 
Northern Trust Investor Services Limited (the “Depositary”) has been appointed as the Company’s 
depositary, as required by AIFM Directive. The Depositary holds or arranges for sub-custodians to hold, all 
of the cash, securities and other assets of the Company and arranges and settles (directly or through sub-
custodians) all transactions relating to those assets on behalf of the Company. 
 
Under the terms of the depositary agreement between the Company, the Depositary and the AIFM, the 
Depositary may delegate the whole or any part of the custody services or asset verification services to one 
or more sub-custodians located in any part of the world, provided that: 

(a) any bank to which subscription moneys are paid by the Depositary pursuant to Instructions which are 
accepted as an asset of the Company shall not while it holds such subscription moneys be a sub-custodian 
of the Depositary for such purposes; 
(b) except in the case of custody assets transferred on a basis other than a full title transfer, any clearing 
broker with which contract and/or margin or premia on options or similar moneys or other assets are 
deposited in respect of any currency futures contracts or any other hedging contracts shall not be a sub-
custodian of the Depositary for such purposes; and 
(c) any settlement system through which the securities are delivered shall not be a sub-custodian of the 
Depositary for such purposes. 
 

The Depositary has not entered into any contractual arrangement to discharge itself of liability in accordance 
with Article 21(13) and 21(14) of the AIFM Directive and, therefore, the Depositary’s liability is not affected 
by the delegation of its safe-keeping function as outlined above. Shareholders will be notified of any changes 
with respect to the discharge by the Depositary of its liability in accordance with Articles 21(13) and 21(14) 
through a Regulatory Information Service. 
 
Fees  
 
The annual fee payable to the Depositary is based on the value of assets under management with the fee 
being 0.01%of the net asset value of the Company, subject to a minimum fee of £50,000. 
 
Custody Charges 
 
In addition to the fees stated above the Depositary shall also be entitled to receive transaction and custody 
charges in relation to the transaction handling and safekeeping of the Company’s assets (“Transaction 
Charges” and “Custody Charges” respectively). Transaction Charges are for the underlying securities traded 
in local market exchanges. Custody Charges are for the asset value under administration in each securities 
market. 
 

The Auditor 
 
The auditor of the Company is BDO LLP of 55 Baker Street, London, W1U 7EU. The auditor’s responsibility 
is to audit and report on the Company’s financial statements in accordance with applicable law and auditing 
standards for all accounting periods during its appointment.  
 



     

The Auditor carries out its duties in accordance with applicable laws, rules and regulations, including the 
audit of the accounting information contained in the annual report of the Company. The Auditor’s work has 
been undertaken so that they might state to the Company’s members those matters they are required to 
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, the 
Auditor does not accept or assume responsibility to anyone other than the Company and the Company’s 
members as a body, for their audit work, for their audit report, or for the opinions they formed.  
 
Fees  
 
The fees payable to the Auditor are determined by the Audit Committee. The Annual Report, which is 
available on the Company’s website, details the latest fees paid to the Auditor.  
 

The Registrar 
 
The registrar of the Company is Computershare Investor Services, a public limited company incorporated 
in England & Wales, with registered number 3498808 and is authorised and regulated by the UK Financial 
Conduct Authority. The registered office is at The Pavilions, Bridgwater Road, Bristol BS13 8AE. 

The duties of the registrar include: 

• maintenance of the register of shareholders; 

• certifying and registering transfers; 

• dealing with routine correspondence from shareholders, the United Kingdom Listing Authority, CRESTCo 
and the Registrar of Companies; and 

• maintaining dividend mandates and shareholder legal documentation. 

Fees  

The fees charged by the registrar are based on the number of shareholders on the register of members and 
the number of transfers that take place among other factors. Details of the fees paid to the Registrar are set 
out in the Annual Report which is published on the Company’s website: www.capitalgearingtrust.com. 
 
 

Other fees, charges and expenses 
 
Additional fees payable by the Company to those set out above include: legal fees, broker commissions, 
directors’ fees, professional services fees and expected expenses. Details can be found the Annual Report 
published on the Company’s website: www.capitalgearingtrust.com. 
 
Shareholders do not bear any fees, charges and expenses directly, other than any fees, charges and 
expenses incurred as a consequence of acquiring, transferring, redeeming or otherwise selling Ordinary 
Shares. 
 

  

http://www.capitalgearingtrust.com/
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SHAREHOLDER INFORMATION 
 

Annual report and accounts 
 
Copies of the Company's latest annual and half year reports may be accessed on the Company’s website: 
www.capitalgearingtrust.com or by writing to the Company Secretary at 25 Southampton Buildings, London 
WC2A 1AL. 
 

Publication of Net Asset Values 
 
The latest unaudited Net Asset Value per Ordinary Share of the Company may be accessed on the 
Company’s website: www.capitalgearingtrust.com 
 

Valuation policy 
 
The Company's asset valuation policy, as stated in its accounting policies, is to value listed investments at 
bid market or last traded price, depending on the convention of the exchange on which the investment is 
quoted. Investment in unit trusts or OEICs are valued at the closing price released by the relevant investment 
manager.  
 
The Company’s AIFM acts as its "own valuer" and valuation is undertaken by the risk oversight committee 
such that valuation is confirmed independently of the portfolio managers and is conducted with due skill, 
care and diligence. In so doing, CGAM uses information provided by The Northern Trust Corporation and 
other independent sources in order to verify the valuations. At least once each year CGAM will undertake a 
full in-depth review of the value of the underlying assets of the Company. This review is undertaken, where 
possible, at the same time as the Company’s Auditor’s annual check of the existence of the holdings and 
validation of their prices.  
 

Historical performance of the Company 
 
Details of the Company's historical financial performance are provided in the Company's annual reports, 
quarterly newsletters and monthly factsheets, which are available on the Company’s website:  
www.capitalgearingtrust.com. 
 
Investors should note that past performance of the Company is not necessarily indicative of future 
performance. Investors may not get back the amount invested. 
 

Purchases and sales of Ordinary Shares by investors  
 
The Company has a policy to ensure that its shares always trade at a price close to the net asset value per 
share through a combination of share buybacks coupled with the issue of new shares at a small premium 
to net asset value where demand exceeds supply. This discount and premium control policy is enshrined in 
the articles of association of the Company.  
 
The issue of new Ordinary Shares by the Company, by way of a fresh issue of Ordinary Shares, is subject 
to the requisite shareholder authorities being in place and all Listing Rule requirements having been met.  
Ordinary Shares can also be bought in the open market through a stockbroker or other financial 
intermediary. Ordinary Shares qualify fully for inclusion within tax-efficient ISA wrappers. Further information 
on how the Company’s Ordinary Shares may be purchased is set out in the section headed “How to Invest” 
on the Company’s website: www.capitalgearingtrust.com. 
 
The agreement between the shareholders and the Company for the acquisition of Ordinary Shares in the 
Company is governed by English law and, by purchasing Ordinary Shares in the Company, Shareholders 
agree that the courts of England have exclusive jurisdiction to settle any disputes. All communications in 
connection with the purchase of Ordinary Shares will be in English.  
 
Ordinary Shares may be issued only at a premium to Net Asset Value, at the Board’s discretion. While the 
Company will typically have shareholder authority to buy back shares, shareholders do not have the right to 
have their shares purchased by the Company. 
 
The UK has acceded to the Hague Convention on Choice of Courts Agreements 2005 (the “Hague 
Convention”) which applies between the EU member states, Montenegro, Denmark, Mexico, Singapore and 
the UK and provides for the recognition of foreign judgments in respect of contracts which contain an 

http://www.capitalgearingtrust.com/
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exclusive jurisdiction clause. The UK has also applied to re-join the Lugano Convention 2007 which would 
permit for the recognition of judgments based on contracts under the laws of member states regardless of 
whether the contract contains an exclusive or a non-exclusive choice of law clause in the states that are 
parties to that convention (i.e. EU member states and Iceland, Norway and Switzerland). However, each 
member of the Lugano Convention (EU, Iceland, Norway and Switzerland) has a veto on the accession of 
new members and UK accession may not occur. 
 

Fair treatment of investors  
 
The legal and regulatory regime to which the Company and the Directors are subject, ensures the fair 
treatment of investors.  The Listing Rules require that the Company treats all shareholders of the same class 
of shares equally. 
 
In particular, as directors of a company incorporated in the United Kingdom, the Directors have certain 
statutory duties under the Companies Act 2006 with which they must comply, including a duty to act in the 
way she or he considers, in good faith, would be most likely to promote the success of the Company for the 
benefit of its members as a whole.   
 
No investor has a right to obtain preferential treatment in relation to their investment in the Company and 
the Company does not give preferential treatment to any investors. 
 
The Company’s shares all rank pari passu with each other. 
 

RISK FACTORS 
 

The principal risks and uncertainties currently facing the Company are set out in the Annual Report of the 
Company, which can be found on the Company’s website: www.capitalgearingtrust.com.   
 
The following risks are those considered by the Company and the AIFM to be the material risks arising from 
the Company’s investing activities but they are not the only risks relating to the Company or its shares.  
There may also be additional risks that the Company and the AIFM do not currently consider to be material 
or which are not presently known to them. Before investing in shares, potential investors should consult their 
stockbroker, bank manager, solicitor, accountant or other financial adviser. 
 
Credit and counterparty risk 
 
Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a commitment that it 
has entered into with the Company. The Company’s principal financial assets are investments, bank 
balances, cash and other receivables, which represent the Company’s exposure to credit risk in relation to 
financial assets. The Company is exposed to potential failure by counterparties to deliver securities for which 
the Company has paid and to pay for securities which the Company has delivered. Risks relating to unsettled 
transactions are considered by the Company to be small as a result of the relatively short settlement period 
involved and the credit quality of the brokers used. Substantially all of the assets of the Company other than 
cash deposits are held by the Custodian. Bankruptcy or insolvency of the Custodian might cause the 
Company’s rights in respect of the securities held by the Custodian to be delayed or limited. The credit risk 
on liquid funds and derivative financial instruments is limited as the counterparties are banks with high credit 
ratings, rated A or higher, assigned by international credit rating agencies. Bankruptcy or insolvency of any 
such financial institution may limit or delay the Company’s ability to access cash placed on deposit. 
 
Market price risk 
 
The fair value of equity and other financial securities held in the Company’s portfolio fluctuates with changes 
in market prices. Prices are themselves affected by movements in currencies and interest rates and by other 
financial issues including the market perception of future risks. 
 
Interest rate risk 
 
Some of the Company’s financial instruments are interest bearing. As such, the Company is exposed to 
interest rate risk due to fluctuations in the prevailing market rates. 
 
 
 
 

http://www.capitalgearingtrust.com/


     

Foreign currency risks 
 
Some of the Company’s investments are in overseas securities. The Company accounts for its activities 
and reports its results in pounds sterling. Where the Company does not hedge its currency exposure, the 
movement of exchange rates may have a favourable or unfavourable effect on the gains and losses 
experienced on investments which are made or realised in currencies other than pounds sterling. 
 

RISK MANAGEMENT 
 

Risk profile 
 
The Company’s investing activities expose it to various types of risk that are associated with the financial 
instruments and markets in which it invests. The most important types of financial risk to which the Company 
is exposed are those highlighted in the section entitled “Risk Factors” above: namely, market price risk, 
foreign currency risk, credit and counterparty risk and interest rate risk. 
 
The AIFM assesses the sensitivity of the Company's portfolio to the most relevant risks to which the 
Company is or could be exposed on an ongoing basis. 
 
The current risk profile of the Company will be disclosed periodically to investors by disclosure in the 
Company’s annual report and accounts or more frequently at the AIFM’s discretion. 
 
The Company’s key risks are monitored by the AIFM on an ongoing basis, and by the Board on a regular 
basis. The AIFM’s investment review and monitoring process is used to identify and, where possible, reduce 
risk. 
 
The risk management systems which the AIFM employs to manage the risks which are most relevant to the 
Company will be disclosed periodically to investors by disclosure in the Company’s annual report and 
accounts or more frequently at the AIFM’s discretion. 

 
Risk management systems 
 
The AIFM has established risk management systems in order to manage key risks.  Further details regarding 
the risk management process is available from the AIFM, on request. 
 

Liquidity risk management 
 
The AIFM has a liquidity management policy in relation to the Company which is intended to ensure that the 
Company's investment portfolio maintains a level of liquidity which is appropriate to meet the Company's 
ongoing obligations. 
 
This policy involves an assessment by the AIFM of the prices or values at which it expects to be able to 
liquidate its assets over varying hypothetical periods in varying market conditions, taking into account the 
sensitivity of particular assets to particular market risks and other relevant factors. 
 
The liquidity management policy requires the AIFM to identify and monitor its investment in asset classes 
which are considered to be relatively illiquid. Illiquid assets of the Company are likely to include investments 
in new issues and less liquid quoted securities. The risk of the Company not having sufficient liquidity at any 
time is not considered by the Board to be significant, given the liquid nature of the portfolio of investments 
and the level of cash and cash equivalents ordinarily held. 
 
The liquidity management policy is reviewed and updated, as required, on at least an annual basis. 
 
Investors will be notified, by way of a disclosure on its website, in the event of any material changes being 
made to the liquidity management systems and procedures or where any new arrangements for managing 
the Company's liquidity are introduced. 
 
The Company will periodically disclose to investors the percentage of the Company's assets which are 
subject to special arrangements arising from their illiquid nature. The Company will make this disclosure on 
its website at the same time as it makes its annual report and accounts available to investors or more 
frequently at its discretion. 
 



     

Professional negligence liability risks 
 
The AIFM covers potential professional liability risks resulting from those activities the AIFM carries out 
pursuant to the AIFMD, as transposed by the AIFMD Regulations, by holding additional capital on its balance 
sheet as required by article 14 of the AIFMD level 2 regulations (additional own funds).  
 
The AIFM also complies with the qualitative requirements addressing professional liability risks in article 13 
of the AIFMD level 2 regulation (qualitative requirements addressing professional liability risks).  
 

Brokerage practices and use of dealing commission 

The Company does not employ a prime broker. 

The depositary agreement provides that neither the Depositary nor its delegates shall reuse the Company’s 
investments without the prior consent of the Company or of the AIFM acting on behalf of the Company. 

The AIFM conducts portfolio management services on behalf of the Company. An important part of the role 
is to select brokers with whom orders can be placed to execute investment decisions on behalf of the 
Company. The AIFM trades with brokers using execution-only commission rates. The AIFM pays for 
research services directly under separate agreements in accordance with its inducements and research 
payment policy. 
 

 
 


