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DISCLAIMER
CG Asset Management Limited (“CGAM”) is authorised and regulated by the Financial Conduct Authority to carry on regulated activities in the United Kingdom. The information contained in this document (this
"Document") is, in the United Kingdom, being made to, or directed to, only (i) persons who have professional experience in matters relating to investments (being "investment professionals" within the meaning of
Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "FPO")) or (ii) persons falling within Article 49(2) ("high net worth companies, unincorporated associations etc") of the
FPO or (iii) persons who are otherwise permitted by law to receive it (all such persons being "Relevant Persons"). The information contained in this Document is not intended to be viewed by, passed on or
distributed (directly or indirectly) to, any other category of persons. Any investment or investment activity to which this Document relates is available only to Relevant Persons and will be engaged in only with
Relevant Persons. This Document must not be acted or relied upon by persons who are not Relevant Persons.

This Document is for discussion purposes only. It is not an offer to buy, or a solicitation of offers to purchase, any interest or other investment in the Fund or any other security, investment product or fund. Any
such offer, if made, would only be made by the definitive offering document of the Fund ("Definitive Document") that sets forth the terms of any investment and other material information, including risk factors,
conflicts of interest, fees and expenses and tax-related information. No investment should be made in the Fund without first carefully reviewing the Definitive Document which will entirely supersede this
Document.

The information contained in this Document has been prepared by and is the sole copyright of CGAM. This Document is strictly confidential and is intended for its intended recipient(s). It must not be copied,
reproduced or distributed in whole or in part at any time. This Document may contain proprietary information and any further confidential information made available to the recipient must be held in complete
confidence and documents containing such information may not be reproduced, used or disclosed without the prior written consent of CGAM.

No representation is being made that the Fund or any other fund or account will or are likely to achieve profits or losses similar to those shown and, as with any investment, there is a possibility of profit as well as
the risk of loss. Past performance is not indicative of future results.

The information contained in this Document is not investment, tax, accounting or legal advice and does not take into consideration the investment objectives, financial situation or particular needs of the recipient.
Investing entails certain risks, including the possible loss of the entire principal amount invested. The recipient of this Document should seek its own financial, tax, accounting and legal advice in connection with
any proposed investment.

No representation or warranty is made or given by CGAM or any of its members, partners, officers, employees or affiliates as to the accuracy, completeness or fairness of the information contained in this
Document. No responsibility or liability is accepted for any such information. The information in this Document has not been independently verified and is subject at all times to the conditions, caveats and
limitations described in this Document. All opinions, projections and estimates constitute the judgment of CGAM as of the date of this Document and are subject to change without notice. The delivery of this
Document at any time subsequent to the date of this Document will not under any circumstances create an implication that the information contained herein is correct as of any time subsequent to such date. No
reliance may be placed for any purpose whatsoever on the information contained in this Document or on its completeness. Any risk guidelines referred to herein are internal risk guidelines and are subject to
change by CGAM without notice to investors

This Document is not intended to be distributed in any jurisdiction where such distribution is not permitted by the local law. Without prejudice to the generality of the foregoing, this document is not intended, and
should not be construed as, marketing of any alternative investment fund for the purposes of any legislation implementing EU Directive 2011/61/EU on Alternative Investment Fund Managers in any member state
of the EEA.

The information contained in this Document has not been approved by the UK Financial Conduct Authority or any other regulatory authority, nor has any regulatory authority passed upon the accuracy or
adequacy of this Document.
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Key developments and positioning
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What did the world look like 12 months ago?
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REVIEW OF 2022
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2022 Golden Rule #1: Don’t own long bonds
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REVIEW OF 2022

Source: CGAM Analysis, Bloomberg Finance L.P, Bloomberg Sterling Aggregate Bond Index = LC58TRGU, *Bonds include Credit and sovereign bonds (excluding T-Bills and Cash)
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2022 Golden Rule #2: Don’t own growth equities
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REVIEW OF 2022

CGT Risk Assets* Returns Recent Performance To Dec (%) CGT Risk Assets* Returns Recent Performance To Dec (%)
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2022 Golden Rule #3: Don’t own small capitalisation equities
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REVIEW OF 2022

CGT Risk Assets* Returns Recent Performance To Dec (%) CGT Risk Asset Weighting Evolution 2022
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In the words of Meat Loaf, “Two out of Three Ain’t Bad”
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REVIEW OF 2022

CGT vs. Conservative Private Client index – Total ReturnsCGT vs. Gilts & UK Equities – Total Returns

Source: Bloomberg Finance L.P ,  Drawdown calculation based on month end NAVs
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Positioning remains defensive with a focus on inflation protection
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REVIEW OF 2022

Source: CGAM, Bloomberg Finance L.P.

CGT Asset Allocation December 2022
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• Reduce portfolio duration & volatility
• Provide optionality
• Deliver better returns than cash

• Provide hedge against risk assets
• Perform well under financial repression

• Provide real returns
• Seek inflation 
• Lower beta (in aggregate) than equities
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Outlook for 2023
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Things that we are thinking about



As ever, we have a long list of worries, here are a few at the top of our minds!

1. Where is the US economy going?
2. What impact might the Bank of Japan have?
3. Where are the cockroaches?
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OUTLOOK



OUTLOOK

Where is the US economy going?
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Good 
Growth

Moderate / 
Weak Growth

Elevated 
Inflation

Moderate 
Inflation

Market Base-case:

• Transitory inflation
• Dovish Fed
• Inflation falls to target
• Soft(ish) landing

CG Base-case – Stagflation / Fed 
Pivots:

• Labour market weakens
• Inflation falls but not to target
• Fed pivots
• Stagflation

Emerging Possibility:

• Growth & labour market stronger 
than anticipated

• Supportive fiscal backdrop
• Rates = higher for longer

CG Base-case – Fed Tightens to 
Recession:

• Bringing inflation under control 
requires large rise in unemployment

• Recession follows
• Inflation falls to target
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“With inflation remaining unacceptably high, 
participants expected that a sustained period 

of below-trend real GDP growth would be 
needed to bring aggregate supply and 

aggregate demand into better balance and 
thereby reduce inflationary pressures”
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FOMC MINUTES 13-14 DECEMBER 2022

Presentation Title can be edited via Date field
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The BoJ’s decision to modify yield curve controls resulted in an immediate 
shift to the JGB yield curve, and was felt both domestically and abroad
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MACROECONOMIC OUTLOOK

Source: Bloomberg Finance LP

Yield curve for Japanese Government Bonds
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Where are the cockroaches?
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OUTLOOK

• Shadow Banking?
• UK Gilt Market?
• Emerging Economies?



• The Yen is offering exceptional value and Japan could come to be seen as a 
safe haven in an inflationary world

• Clear catalyst for currency rerating after BOJ policy change

• Most developed market issuers offering risk free inflation beating returns

• UK index linked offering a particular opportunity post October melt down

Real Interest Rates

Current Areas of Focus

Past performance is not indicative of future results. CG Asset Management Limited is authorised and regulated by the Financia l Conduct Authority, © 2023.

17

OUTLOOK

Yen Assets

• Combination of pension fund selling and BoE selling has led to high spreads 
even in short dated, economically insensitive sterling credit

Credit



Any questions?
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OUTLOOK



Lisa Bajardi 
+44 20 3906 1637 
Lbajardi@cgasset.com

IR@cgasset.com
www.cgasset.com

20 King Street | London
EC2V 8EG


