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Disclaimer

This presentation is issued and intended for professional investors and eligible market counterparties only.

Performance figures have been calculated by CG Asset Management Ltd based on information provided by Bloomberg, Morningstar and Northern Trust
International Fund Administration Services (Ireland) Ltd.

The value of all investments and the income there from can go down as well as up and the investor may not get back the amount invested. Past performance is not
necessarily a guide to future performance. Investors should also note that changes in rates of exchange may cause the value of investments to go up or down.

This presentation was prepared on 315t October 2024, and fund performance data is updated to 30t September 2024. Other market data may be less up to date,
nevertheless the managers consider such data to be representative of prevailing market conditions.

Unless otherwise stated, CG Asset Management is the primary source of all information contained within the presentation.

CG Asset Management is authorised and regulated by the Financial Conduct Authority, no. 195763 and is registered in England and Wales, Company No. 04056163.
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CGAM Investor Day 2024

Agenda

Reflecting on the recent past
Where’s my robot butler?
How debt dies

Coffee Break

Keynote Speech

0&A

Champagne and Canapés
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10.00 am
10.20 am
10.40 am
11.05 am
11.30 am
12.00 pm
12.30 pm
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CGAM Investor Day 2024

Upcoming Events
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Capital Gearing Trust - Interim Results Webinar
« Monday 18" November - 11am
« SparkLive - LSE

CG Asset Management - Q4 2024 Webinar
« Tuesday 7th January - 10:30am
* Investor Meet Company

Index-Linked Bond Seminar
« Tuesday 21st January - 8:30am
Numis Auditorium

Contact us:
IR@CGAsset.com
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Reflecting on the
recent pa

Alastair Laing
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It is more fun swimming with the current
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Our objective is to preserve, and over
time to grow, shareholder’s real wealth...

..through the construction of long only
multi asset portfolios with a specialist
focus on investment company equities
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Our investment strategy constrains our risk capital, so it needs to work hard!

Allocation: ‘

Capital Protection Equity Outperformance
Method: Defensive allocation to fixed income Systematic focus on investment
across the sovereign, credit and company discount opportunities

preference share markets

Drawdown limitation, low Generating equity alpha
correlated to equities

© CGAM 2024
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Anticipating inflation was essential to preserving value in our bond portfolio

CGT Bonds Returns - 5 Year Returns to September 2024'
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1.Risk Assets include equities, property, alternatives and gold. Bonds include credit and sovereign bonds (excluding T-Bills and cash), start period reflects the longest period available for CGT under Bloomberg AIM
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Source: Bloomberg Finance LP, Northern Trust
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You can't eat relative performance (disappointingly)

NAYV Returns CGT vs PIMFA Conservative - 5 Years

© CGAM 2024
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20 years with swimming with the current and five years against

NAV Total Returns (since January 2000)
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© CGAM 2024 Source: Bloomberg Finance L.P., Northern Trust
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Long term Investment Trust Index returns are similar returns to MSCI World

Investment Trust Index and MSCI World TR (Log x) Investment Trust Index and MSCI World Total Returns (x)
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© CGAM 2024 Source: Bloomberg Finance LP



CGAM Investor Day 2024

REFLECTING ON THE RECENT PAST

Not a great time to be underweight the magnificent seven...

MSCI World and Investment Trust Index and CGT Geographic Equity Exposure!

100% 0
80% EM, 9%
Europe
60% -
EM, 16%
40% Europe
(ex UK),13%
- -
0%

UK,38%

EM, 9%

Europe
(ex UK),10%

MSCI World Investment Trusts

1. Geographic allocation of trusts <£100m, Caymans or Guernsey included in Global

© CGAM 2024 Source: CGAM, Bloomberg Finance L.P., Deutsche Numis, Winterflood Securities, AIC, MSCI
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...although that headwind could become a tailwind

JP Morgan Long term capital market nominal return assumptions (GBP)

P roryse vagrvs

8.20%
7.10% 2025 Long-Term Capital
6.3% Market Assumptions
5.90% =7 :a&mggumtobuua
=N
2.2%
UK Inflation US Equities AC All World UK Equities Japanese Equities

Equities el
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A majority of recent IT underperformance is due to discount widening

Investment Trust Discounts over Last 5 Years

Equity Funds ~——Alternative Assets

© CGAM 2024 Source: Deutsche Numis
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There are hundreds of reasons that investment trusts will outperform

Smithson Investment Trust: Premium (+) / Discount (-) %1 BH Macro: Premium (+) / Discount (-) %"
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1. Net asset values are reported on a weekly basis for BHMG and daily for Smithson
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...and some property stocks may double in value over the next five years

Stylised five-year total shareholder return on the PRS REIT

20 140

Currently
trading at
41% discount
to NAV!

Current share price Discount narrowing Dividend Final value for shareholder

© CGAM 2024 Source: PRSR REIT results and presentation, CGAM analysis
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Fine but what is the catalyst...

PRS REIT: Share Price (GBp)
115

The Spiller Bounce?
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© CGAM 2024 Source: Bloomberg Finance LP.
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If value is not recognised in the public markets then assets will be sold

PRS REIT: Share Price (GBp)

EGM Requisition
115 and board change
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© CGAM 2024 Source: Bloomberg Finance LP.



We believe that over the next 10 years ~

1. Equity returns are likely to be disappointing...
but the IT index will outperform MSCI World



We believe that over the next 10 years ~

1. Equity returns are likely to be disappointing...
but the IT index will outperform MSCI World

2. Index linked bonds will deliver returns ahead of
inflation and nominal bonds



We believe that over the next 10 years ~

1. Equity returns are likely to be disappointing...
but the IT index will outperform MSCI World

2. Index linked bonds will deliver returns ahead of
inflation and nominal bonds

3. If those beliefs are correct our portfolios will
continue to outperform on a risk adjusted basis
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Where’s my robot butler?

Chris Clothier
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No!
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(Well, not very)
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Would have preferred an actual butler but I guess the picture is kind of cool
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(D @ ChatGPT

What can | help with?

&S Create image Analyze data Make a plan Help me write Brainstorm More
You've hit the Free plan limit for GPT-4o.

e . ) . Py Get Plus X
Responses will use another model until your limit r fter 4:00 PM.

ChatGPT can make mistakes, Check important info.
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“John Bull can stand many things
but he cannot stand 2%’

Walter Bagehot
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They invest their careful savings in something impossible — a canal to
Kamchatka, a railway to Watchet, a plan for animating the Dead Sea

y 3
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Photo Credit: Geof Shppard (right)
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Televisions have depreciated by >98% since the turn of the century

US CPI - Televisions Index
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© CGAM 2024 Source: Bureau of Labor Statistics
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Over the same time, healthcare costs have more than doubled

US CPI - Healthcare
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© CGAM 2024 Source: Bureau of Labor Statistics
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Counterintuitively, inflation appears to be positively correlated with total
factor productivity

30y trailing Inflation (LHS) vs. Total Factor Productivity (RHS)
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© CGAM 2024 Source: Bank of England, CGAM calculations
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Maybe not at all.
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How debt dies

Peter Spiller
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Decades of economic stability have encouraged governments to use fiscal
policy to support growth. This has created a source of financial instability

US and UK Government Fiscal Balances 2014-2024e (% of GDP)
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© CGAM 2024 Source: Bloomberg Finance LP
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Successive fiscal deficits have created a broader US debt sustainability
problem. Both candidates’ economic plans would increase the national debt

US Non-Financial Debt to GDP
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© CGAM 2024 Source : Bank for International Settlements
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...and the narrative around last week’s Budget showed that the UK
Government faces similar issues, without the exorbitant privilege

UK Non-Financial Debt to GDP
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© CGAM 2024 Source: Bank for International Settlements



“Given the dollar’s centrality to global
markets, America probably has even more
room to run...

This makes America’s fiscal woes a festering
problem, not an imminent hazard.”

THE ECONOMIST (2024)
“HOW LONG CAN IT GO?”
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When growth is low and interest rates are high, the stock of debt becomes
self-perpetuating. We will have to live with ever higher public debt

Public Sector Debt Sustainability Formula

Ab=d+ (r—g)b;_1 +sfa

b = debt as a share of GDP d = primary deficit r = real interest rate g =real growth rate sfa = stock-flow adjustment

© CGAM 2024 Source: Arslanalp, S. and Eichengreen, B. (2023). Living with High Public Debt. Federal Reserve Bank of Kansas City.
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What does recovery from a sovereign debt crisis look like? Greece is one of
the starkest recent examples

Greece Government Fiscal Balance (Debt to GDP), 2000-2019 Greece Real GDP (EUR Billions), 2000-2019
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© CGAM 2024 Source: Bloomberg Finance LP, Greek National Statistical Service
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Closer to home, gilt market vigilantes forced fiscal retrenchment and BoE
intervention, but government financing costs have been scarred ever since

30 Year Gilt Yield (%)
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© CGAM 2024 Source: Bloomberg Finance LP. Photo credits: BBC News, Tesco.
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Across the Atlantic, the FOMC showed that the central bank put was still
alive and well after the failure of Silicon Valley Bank last year

US Federal Reserve Balance Sheet, Total Assets (Weekly Change, USD Billions)
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© CGAM 2024 Source: Bloomberg Finance LP. Photo credit: CNBC
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The US Treasury responded to the combination of rising long-term yields
and increased issuance requirements by shortening duration

30 Year Treasury Yield (%) Gross US nominal coupon issuance by quarter (USD billions)
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© CGAM 2024 Source! : Bloomberg Finance LP, US Department of the Treasury.
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...and while bond markets remain vulnerable to correction, equity market

valuations leave little room for error

Cyclically Adjusted Price Earnings Ratio (CAPE), S&P 500 Index
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© CGAM 2024 Source: Robert Shiller Online Dataset (yale.edu)
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HOW DEBT DIES
In light of heightened sovereign debt risk and stretched equity market
valuations, our positioning remains defensive

CGAR Asset Allocation September 2024

100%

Cash & Thills, 27%

Dry Powder,
80% 35%
Credit, 8%
60% UK I/L, 7%
US I/L, 20%
40%
20% Proiert‘ 3%
0%
By Risk Category By Asset Class

© CGAM 2024 Source: Northern Trust, CGAM
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Keynote Speaker
Tim Marshall

Journalist, Writer and Broadcaster
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1989 - 2008 - A Unipolar World
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Saigon, South Vietnam

Kabul, Afghanistan
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in Southermn African Infrastructure

L OBITO CORRIDOR

Trafigura
(Switzertand)
49.5%
Lobito Atlantic
Railway consortium
Mota-Engil

(Portugal)
49.5%

Vecturis
(Belgium)
7

%
i e Lobito Port

Benguela

ANGOLA

DENMOCRATIC REPUBLIC

OF CONGO DRC’s Top Exports
2023

Other

Gold

Copper
Cobalt

Luau em=— o Sepeen, Kolwezi

Luacano <

.

——
Chingola

Zambia’s Top Exports
2023
ZAMBIA

- Other
m——— Existing railway needing repairs
- = = Planned railway extension
Copperbelt region Mineral fuels ( Copper 100 Mi
Salt 100 Km
Metric ton Global Cobalt Production Metric ton Copper Production in the Copperbelt
250,000 | 3,500 )
m Rest of World Zambia
= DRC = DRC
3,000 |
200,000
2,500
150,000 N = 2.000
100,000 T LA
1,000
50,000 7l
500 |
g 2017 20718 20719 2020 20217 2022 2023 o 2017 20718 20179 2020 20217 2022 2023

Sources: USGS, Trading Economics, Trend Economy, CEPA

2024 Geopolitical Futures®



Mombasa Port
C Yl

@ — Bagamoyo Port
® (Under construction)

Dar es Salaam Port
Lobito Port @

Atlantic Ocean

Benguela railway Tazara railway

Completed in 1975 with full
cooperation from China; 1,860km

China-led rebuilding completed
August 2014; 1,344km



PROJECTED TOTAL NUMBER OF SATELLITES IN ORBIT

Projected number of satellites in GEO and non-GEO orbits, 2021-2030. Increasing rate of
launch will lead to increased congestion, especially in LEO.
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